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U.S. foreign relations problems

◼ China & Russia relations lowest in decades

◼ China’s grip on Hong Kong and insistence on Taiwan

◼ Iran, N Korea, Afghanistan, Myanmar, … contesting U.S. 

◼ Germany ignoring warnings on reliance on Russia gas

◼ India & Turkey purchasing missiles from Russia

◼ China & Russia touting U.S. in irreversible decline

◼ EU, embroiled in economic stagnation and internal 
wrangling, just made deal on Chinese investments

◼ Allies flocking to China’s BRI & Asian Infrastructure Bank 

◼ Russian troops camped near Ukraine’s border

◼ No longer can afford nonreciprocal trade to woo allies
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Source: America’s Back—Against a Wall, By Walter Russell Mead, WSJ, March 22, 2021
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Problems being compounded 
by global changes

◼ Covid-19 - most significant, singular global 
disruption since WW II and persist for years

◼ Climate change - increase  food and water 
insecurity, migration, health challenges, 
biodiversity losses, & environmental degradation

◼ Technology change - faster and disrupt jobs, 
industries, communities, alter nature of power

◼ Immigration surge -270 mil. live in a country they 
have migrated - 100 mil. more than in 2000

3Source: Global Trends, National Intelligence Council, March 2021
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Global trends 
making a more 
contested world

◼ Demographics 

◼ Slowing population & aging 

◼ Societal dynamics

◼ Increasing pessimism and distrust 

◼ Economics

◼ Rising national debts & unemployment

◼ Increasing power of large firms

◼ International Power

◼ No single state able to dominate

4Source: Global Trends, National Intelligence Council, March 2021
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U.S. global clout shrinking

◼ GDP is major 
source of power

◼ China GDP nearly 
double U.S. by 
2040

◼ India GDP to 2nd

◼ U.S. + Euro Area 
shares to shrink 
below China’s 
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Major Powers GDP and World Share

2020 2040 2020 2040

China 24.9        46.6     24.2% 26.5% 0.0             

India 10.1        28.7     9.8% 16.3% 0.0             

US 18.6        26.3     18.0% 15.0% 0.0             

Euro Area 13.7        18.1     13.3% 10.3% 0.0             

Japan 5.0           6.2       4.8% 3.5% 0.0             

Russia 3.6           4.0       3.5% 2.3% 0.0             

UK 2.7           4.0       2.6% 2.3% 0.0             

Mexico 2.3           3.9       2.2% 2.2% 0.0             

Canada 1.7           2.4       1.6% 1.4% 0.0             

World 103.0      175.7  100.0% 100.0% 0.0             

ARG 902,410  ##### ARG 0

Trillion US $ Share World

OECD (2021), Real GDP long-term forecast  (Accessed on 10 April 2021). 

GDP measured in USD at constant prices and Purchasing Power Parities 

(PPPs) of 2010.

LOCATION
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Democracy in 
decline 

◼ 2020 was worst decline

◼ Democracy declined in 
in all but one region 
since 2006

◼ While coups and election fraud have declined since 
end of Cold War 

◼ More subtle forms have increased, e.g., leaders 
imposing authoritarianism during national 
emergencies – such as Covid-19 6
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Widening gap between 
public demands vs. 

government capabilities 

◼ Covid-19 has led to soaring                  
government debt

◼ Greater fragmentation & imbalance = 
rising tensions, division, and competition 
in societies, states and globally

◼ Major powers are jockeying to establish 
and exploit new rules of the road

7Source: Global Trends, National Intelligence Council, March 2021
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International system 
evolving

◼ New technologies & information power 
complement traditional military, economic and 
cultural soft power

◼ U.S. & China rivalry will reshape 

◼ Existing alliances

◼ International organizations

◼ Rules & norms underpinning world order

◼ More competitive global environment increases 
risk of interstate conflict 

8Source: Global Trends, National Intelligence Council, March 2021
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Adverse impacts of 
Covid-19 on world order
◼ Disastrous - killed 3 million, sunk                                   

economies & disrupted politics

◼ Shook-up way people live, work & govern

◼ Highlighted failed international cooperation

◼ Increased rivalry between U.S. & China

◼ Disrupted global supply chains

◼ Increased national debt and strained governments

◼ Increased government intervention & authoritarianism

◼ Reinforced nationalism and polarization

◼ Deepened inequality

◼ Reduced of faith in democracy 
9Source: Global Trends, National Intelligence Council, March 2021
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Economic 
Impact of Covid

◼ Sharpest decline in global 
GDP in decades 

◼ 2020 China only power to 
grow 

◼ But 2021, 6% robust 
recovery projected

◼ U.S. 6.4% growth 
projection 2021 quite 
optimistic
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2020 2021 2022

World Output –3.3 6.0 4.4

UK –9.9 5.3 5.1

India –8.0 12.5 6.9

Latin America & Carib –7.0 4.6 3.1

Euro Area –6.6 4.4 3.8

Canada –5.4 5.0 4.7

Japan –4.8 3.3 2.5

US –3.5 6.4 3.5

Russia –3.1 3.8 3.8

China 2.3 8.4 5.6

World GDP growth projections

Region/country
Year over Year Percent

April 2021 WEO, projections

◼ Yet many will recover slowly 
- increasing divergence

II. Impact of Covid-19 on world order 



Political impacts
COVID-19

◼ Biggest rollback of freedoms                                              
during peacetime

◼ Suspensions of legislatures & elections

◼ Claims of advantages of autocracy

◼ Unprecedented expansion of government power

◼ Misuse of power and restrictions

◼ Oppressive and intrusive digital surveillance 

◼ Media restrictions on criticism of government

11From <https://en.wikipedia.org/wiki/Impact_of_the_COVID-19_pandemic_on_politics> 
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International relations 
impacts of COVID-19

◼ U.S. image suffered by poor Covid-19 response 

◼ China promotes authoritarianism vs. democracy

◼ China deflects criticisms with conspiracy theory 
Covid originated in U.S.

◼ Iran said Covid was U.S. biological invasion

◼ Halts on trade of medicines, diagnostics & PPE

◼ Rich nations hogging pandemic supplies

◼ Russia-Saudi oil price war 

◼ Russian hackers stole COVID-19 research
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Impact of the COVID-19 on international relations, From Wikipedia

II. Impact of Covid-19 on world order 



Worrisome post-
pandemic geopolitics

◼ Accelerate not reverse deteriorating geopolitics

◼ Rising U.S.-China power struggle to a new Cold War

◼ Reduced openness to globalization – will slow growth

◼ Further nationalism and democracy decline – morph 
further into extremism and illiberalism  

◼ Need more cooperation to solve global problems

◼ Climate change, terrorism, pandemics!, nuclear 
proliferation, cyber warfare, trade … all require global 
cooperation

13
Sources: The Pandemic Will Accelerate History Rather Than Reshape It, By Richard Haass, Foreign Affairs, April 07, 
2020 and  "A Cold War With China Would Be a Mistake,"  WSJ, May 7, 2020 
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Covid-19 could have 
some silver linings

◼ May spur institutional reform

◼ Lesser dependence on China

◼ Deepening cooperation among democracies

◼ U.S. Covid deaths may exceed 600,000; 200 
times more than 3,000 of 9/11

◼ Raise importance of “soft” vs. “hard” threats

◼ Covid-19 - not simply public health crisis 

◼ Unparalleled economic crisis – a self-induced coma

14Source: Brands and Gavin (ed) Covid-19 and World Order, 2020, from Chapter One
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Imperative of 
stretching  
adaptation

◼ Adaptation key advantage for those who can

◼ Climate change will force adaptation

◼ Aging population will dampen growth

◼ Unless offset by increased adaptation & innovation

◼ Technology benefits unevenly distributed and 
likely increase inequalities

15
Source: Global Trends, National Intelligence Council, March 2021

III. What to do – a Chinese Century?

Globalization likely to endure but transform 
economic networks and diversify



A Chinese Century?

Almost as if according to some natural law, in every century 
there seems to emerge a country with the power, the will, 
and… impetus to shape the entire international system in 
accordance with its own values. In the seventeenth century, 
France… in the eighteenth century, … Great Britain ... in the 
twentieth century, … the United States. … American thought 
has oscillated between isolationism and commitment, 
though, since the end of the Second World War, the realities 
of interdependence have predominated.… The collapse of 
the Soviet communism marked the intellectual vindication of 
American ideals….

What is new about the emerging world order is that, for the 
first time the United States can neither withdraw from the 
world nor dominate.

16
Source: Henry Kissinger, Diplomacy, 1994, page 17-19
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China is U.S. (and others) 
Security Threat #1

China poses the greatest threat to America today, and the 
greatest threat to democracy and freedom world-wide since 
World War II. … Beijing intends to dominate the U.S. and 
the rest of the planet economically, militarily and 
technologically. …

Other nations must understand this is true for them as well. 
The world is being presented a choice between two wholly 
incompatible ideologies. … Beijing is preparing for 
…confrontation with the U.S. …This is our once-in-a-
generation challenge. … This generation will be judged by 
its response to China’s effort to reshape the world in its own 
image and replace America as the dominant superpower. 

17
Source: By John Ratcliffe, U.S. director of national intelligence, WSJ, Dec. 3, 2020 
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U.S. and China 
destined for war?

China and the United States are heading toward a 
war neither wants. The reason is Thucydides’s Trap, 
a deadly pattern …that results when a rising power 
challenges a ruling one. …Today, as an unstoppable 
China approaches an immovable America the 
…[situation] looks grim. Unless China is willing to 
scale back its ambitions or Washington can accept 
becoming number two in the Pacific, a trade 
conflict, cyberattack, or accident at sea could soon 
escalate into all-out war.

18
Source: Graham Allison, Destined For War: Can America and China Escape the Thucydides’s Trap? 
Houghton Mifflin Harcourt, 2017, dust jacket
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How should U.S. deal with 
illiberal China & Russia?

◼ Invite them to participate hoping they will 
become democratic, or exclude & confront?

◼ U.S.-led free world order seen as threat to them 
and they a threat to freedom 

◼ Once (wrongly) believed when China & Russia 
opened & gained benefits of trade, would 
become “responsible stakeholders & democratic” 

◼ In era of declining relative U.S. power, benefits 
of solidarity with allies amplifies

19Source: John Ikenberry, A World Safe for Democracy, 2020
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China-U.S. Relations: 
Conflict,  cooperation, or co-

evolution

◼ Both are too large to be dominated, too special to be 
transformed, & too necessary to each other to be 
isolated

◼ U.S. effort in Asia to contain China unlikely to succeed -
China is an important trading partner for its neighbors

◼ China’s attempt to exclude U.S. from Asia will meet 
resistance from Asian states fearing domination by China

◼ Thus: less a partnership than “co-evolution”- where both 
pursue their domestic imperatives, cooperating where 
possible and adjusting relations minimize conflict

20
Source: Henry Kissinger, On China, especially Chapter 18 and Epilogue 
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U.S.-Russian relations 
unlikely to get better soon

◼ Putin considers spread of democracy threatening 
and believes having vulnerable neighbors 
enhances his security

◼ Unlikely U.S. reduce support for democracy or 
recognize a Russian-privileged sphere of 
influence in former Soviet Union

◼ As long Putin remains in power, potentially to 
2036, Russia will oppose democracy and full 
sovereignty of its neighbors

21U.S.-Russian Relations Will Only Get Worse, By James Goldgeier, Foreign Affairs, April 6, 2021
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U.S. oil independence –
strengthens our security 
◼ Thanks to increased “tight” oil 

(shale) + energy efficiency 
($Oil/$GDP)

◼ U.S. no longer net oil importer

◼ U.S. world’s #1 oil producer for 
past 6 years – more than #2 
Saudi Arabia & # 3 Russia 

◼ Transformed U.S. economy and 
geopolitics

◼ Not as vulnerable Saudi’s & Putin’s 
use of oil as weapon

22Source: America Is Petroleum-Independent, for Now, By NICHOLAS EBERSTADT,, 
DEREK SCISSORS, & EVAN ABRAMSKY, March 18, 2021
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China and Europe’s workforce to 
decline but U.S. & India’s increase 

◼ GDP growth = growth workforce + growth productivity

◼ Although U.S., like China and Europe, will have smaller 
percent of population in workforce, workforce will 
increase and maintain its world share 23

2020 2040 2020 2040 2020 2040 2020 2040

China 1,439 1,449 930      823      65% 57% 21% 16%

India 1,380 1,593 802      976      58% 61% 18% 19%

US 331    367    194      203      59% 55% 4% 4%

EUROPE 748    728    447      399      60% 55% 10% 8%

WORLD 7,795 9,199 4,471   5,198   57% 57% 100% 100%

Source: UN, World Population Prospects, 2019, Medium Variant

% of world's 

age 20-64

% of country's 

age 20-64
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World & Major Powers Population and Working Age 
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20-64) mil.
Coutry & 

Region
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U.S.+ Allies = 3X power of China + Russia

◼ Don’t 
underestimate 
importance of 
allies

◼ Russia & China 
(now!) have few 
allies but many 
customers

◼ China leads, 
Russia lags, & 
have tensions 

24

Country/    

Region

Military 

Expenditure 

(bil $)

Population 

(Mil)

GDP 

(nominal)    

($ tril)

US 732                331             20.8            

EU 220                447             14.9            

UK 49                  68                2.6              

Japan 48                  126             4.9              

India 71                  1,375          2.6              

Australia 28                  26                1.3              

Canada 22                  38                1.6              

US & Allies 1,169          2,411        48.7         
China 261                1,405          14.9            

Russia 65                  147             1.5              

China & Russia 326             1,552        16.4         
Rest 422                3,896          18.7            

World 1,917             7,858          83.8            

Global Power Indicators of US & Allies vs. China & Russia, 2020
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Despite zigzagging policies, 
constant core of diplomacy 

◼ Contrasting Presidential proclivities
◼ FDR’s charisma vs. Truman’s directness

◼ Eisenhower’s down to earth vs. Kennedy’s loftiness

◼ LBJ’s Vietnam quagmire vs. Nixon’s China opening

◼ Carter’s focus on human rights vs. Reagan’s on Soviet Union

◼ Bush I internationalism vs. Clinton’s “it’s the economy stupid”

◼ Bush II wars on terror vs. Obama’s hesitancy

◼ Trump’s ending agreements vs. Biden’s rebuilding them

◼ But core of U.S. diplomacy constant
◼ Americans believe U.S. serves a larger purpose in the world and 

can promote a new and better international order

◼ Deepest tradition of U.S. diplomacy has been to advance 
America’s ideas 25
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What foreign-policy can  
Americans support?

◼ A military superior and stronger,                                             
but used sparingly & only if necessary

◼ Others spend more for their defense 

◼ Seen as world’s strongest advocate 
for liberty and democracy

◼ Dual approach: protect our interests but not be 
world’s police force 

◼ Do Americans still recognize that our long-term 
self-interest demands we must continue to 
accept burden of global leadership?

26Source: Robert M Gates, The Exercise of Power, 2020, 414-15
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U.S. Destiny in Post Pandemic World
Summary & Conclusions 

◼ Covid-19 is biggest single shock to global system in 
decades and will have lasting consequences

◼ Free fragmenting while illiberal coalescing

◼ China, U.S. threat #1, wants to change liberal 
world order, but unlike USSR, too big and globally 
integrated to isolate 

◼ Who will rule the world? U.S. can neither withdraw 
from nor dominate world order 

◼ So, must collaborate with allies while resisting yet 
maintain cautious relations with China & Russia

27Thanks, hope to see you again in “Understanding Southern Cone”

V. Who will rule the world?



Understanding the Southern Cone
Senior Learners Zoom Class

by Joe Coffey
Tues, May 18 & 25, Jun 1 & 8,10:30 AM-12:00 PM

Why Southern Cone? Most prosperous and promising area 
of South America. It’s 23% larger with 16% fewer people but 
only 22% of GDP of U.S. Thus, it has the room and resources 
to grow, but has generally disappointed by underperforming 
its potential. However, in the post-pandemic world Southern 
Cone may begin to realize its promise. 
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