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Questions
1. What are Great Decisions for U.S. foreign 

Policy?
2. Does what happens in Ukraine stay in 

Ukraine?
3. How does the world work?
4. What’s significance of demographic 

reversal?
5. How will U.S. fare in outer space?

Ukraine invasion, and changing world order, demographics and 
outer space are changing geopolitical map of world
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Topics for Great 
Decisions 2022

◼ Ukraine is hottest current foreign policy problem, but 
we’ll look at 8 other looming foreign policy challenges 

◼ Part I: #1 (Mar 24) - Changing Demographics & 
Outer Space; #2 (Mar 31) - Climate Change; #3 (Apr 
7) - Russia & U.S.; #4 (Apr 14) - Myanmar & ASEAN 

◼ Part II: #5 (Apr 21) Quad Alliance (Japan, Australia, 
India & U.S); #6 (Apr 28) Drug Policy in Latin 
America; #7 (May 5) Industrial Policy; and #8 (May 
12) Biden's Agenda 2



What is Foreign Policy?

◼ What? Interacting on official basis with foreign  
countries (A low information topic!) 

◼ Why?

◼ Maximize national benefits of international cooperation 

◼ Protect national interests, security, and prosperity

◼ How? Not just hard military & economic power, but also 

attractiveness a country projects (soft power)

◼ Philosophy?
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Item Idealism/Liberalism Realism

Int’l system Positive & important Undependable, limited

Goal Broad National security, survival

Power Soft: Persuasion & example Hard: Military 



Top U.S. concern:
It’s the economy 

stupid

◼ Domestic issues 
topped recent surveys

◼ Economy, health, 
covid … top priorities

◼ Climate, military 
global trade … lower 
priorities 
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Despite domestic priorities, for past 50 years 
60-70% Americans think best for U.S. to take 
active part in world affairs

The 2021 Chicago Council Survey, was conducted in July 2021, among a representative national sample of 2,086 adults. 



Does what happens in 
Ukraine stay in Ukraine?

1. Despite the devastation, underdog                      
Ukraine’s resilience, and Putin’s pipedream of a quick 
conquering is floundering 

2. Difficulty, if not impossibility, of foreign conquests, 
learned in Vietnam, Afghanistan, and Iraq, appears 
to also apply to Ukraine

3. Broke 75 years of peace in Europe and widened and 
solidified western opposition to Russia

4. Too early to predict outcome or future of Putinism, 
irregardless will impact U.S. foreign policy (Topic #3) 

5. Invasion at bad time: on heels of Covid, heavy debts, 
Chinese challenges & polarization                        
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Does what happens in 
Ukraine stay in Ukraine 

(continued)

6. UN resolution condemning Russia                                  
approved by 141 nations, opposed                                 
by 4 minor ones plus Russia, while 
35 abstained, notably India & China

7. Heightens threats to nearby Moldovia, Lithuania, Latvia, 
Estonia and Finland 

8. Raises concerns about China’s actions of Xi 

a) Continue to support Putin though opposes interventions?  

b) Be emboldened to attack Taiwan?  

c) Pressure Putin and force settlement or ouster?

9. Conclusion: Major mistake by Putin, create quandary 
for China, and bolster Western solidarity 7



How does world work?

8

Many parallels of internal and external flows and vital 
connections of human body and that of a country  
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Billionaire Dalio: well-
informed and connected 

with a knack for synthesizing and 
explaining principles underlying the 
changing world order. 

https://youtu.be/xguam0TKMw8

https://www.economicprinciples.org/

Recommendation for understanding how world works



How the world works
Why do nations do what they do?

◼ The elites of nations pursue their own self-interest 
(goals), with their choices limited by available 
resources, technology, and internal and external 
constraints

◼ Nations’ major struggles are to make, take and 
distribute wealth and power

◼ Also have other struggles over ideology, religion & 
nationalism

◼ Wealth and power either are taken from the 
ground, taken from others or invented by human 
adaptation and learning 10



Human productivity - most important 
force raising wealth & power

◼ Progress – is the evolutionary 
upward movement toward 
improvement due to adaptation 
and learning

◼ Around it are long-term big 
cycles-triggered by booms, 
busts, revolutions and wars
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◼ Big cycles are subject to shorter-term events such 
as weather, price spikes, elections ..

◼ Despite many wars, natural disasters, pandemics, 
and famines have caused more deaths and 
contributed to the cycles

Progress

Big cycles

weather



Long-term evolutionary trend has been 
rising wealth and longevity
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Global GDP/capita: 
flat for centuries then 
rose after Industrial 
Revolution

Life expectancy: 
doubled since 
medical advances 
after 1900 



Why some countries 
prosper & others don’t?

◼ As with human bodies, how economies work, and 
their cause-effect relationships are universal

◼ Productivity growth is ultimately what matters for 
long-term prosperity

◼ Swings around that long-term productivity growth 
trend arise from debt cycles

◼ “Luck” (Blessed with resources) and “conflict” (wars, 
revolutions, regime change) are also drivers 
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Source: Productivity and Structural Reform: Why Countries Succeed & Fail, and What Should Be  Done So Failing Countries Succeed

by Ray Dalio, 2017, economicprinciples.org



Big Cycles = Great shifts in wealth 
and power past 500 years

14
Source: Ray Dalio, The Changing World Order, 2021

Next?



Why shifts in world order? 
Booms, busts, revolutions & wars

◼ Success arises when a country of well-educated 
people, operating civilly, come-up with innovations, 
receive funding through capital markets, and turn 
their innovations into production

◼ But success also results in gaps in wealth and over-
indebtedness that lead to downturns, revolutions, 
and wars 

◼ Periods of destruction and reconstruction devastate 
the weak, establish revolutionary new approaches 
and prosperity, and new domestic and world orders

15Source: Ray Dalio, The Changing World Order, 2021



Indebtedness 
creates cycles

◼ Without credit, only way to 
increase spending is produce more 
by working harder or smarter

◼ But with credit, can also increase 
spending by borrowing and 
increasing debt

16

Source: Productivity and Structural Reform: Why Countries Succeed & Fail, and What Should Be Done So Failing Countries Succeed, by Ray 
Dalio

◼ Rising spending generates rising incomes & net 
worth, enabling more buying, spending & borrowing 

◼ When debts become overextended, bad times follow  
which hurt the poor the most, which leads to 
revolutions



Luck, Conflicts & Psychology

◼ Luck, such as finding shale gas, gold or                     
oil, and conflicts also create economic ripples

◼ Productivity and indebtedness are ultimately a 
function of the choices people make and their 
psychology/culture 

◼ Psychology shifts over economic life cycles 

◼ When feel poor, focus on survival, nobody willing to lend

◼ When feel rich, begin taking more leisure & debt

◼ Culture matters - affects incentives and attitudes 
toward work, saving and civility

◼ Polarization leads to conflict and gridlock

17

Source: Productivity and Structural Reform: Why Countries Succeed & Fail, and What Should Be Done So Failing Countries Succeed

by Ray Dalio



18 Determinants of Wealth & Power
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Wealth 
& 

Power

Debt/money & 

economic 
cycle

Internal 
order

External 
order

Education

Innovation 
& 

technology

Cost competitiveness

Military strength

Trade

GDP

Markets & 
Financial center

Reserve 
currency status

Geology

Resource allocation 
efficiency

Acts of 
nature

Infrastructure & 
investment

Character/civility/dete
rmination

Governance

Gaps in wealth, 
opportunity & 

values

Source: Ray Dalio, The Changing World Order, 2021



Today’s top 10 in Wealth & Power

19

Rank 

Wealth 

& Power Country

GDP 2021 

bil $

GDP 

rank

1 US 22,940 1 Americas
2  China 16,863    2 Asia

3 Eurozone 11,440    3 Europe

4  Germany 4,230      5 Europe

5  Japan 5,103      4 Asia

6  S Korea 1,824      11 Asia

7  India 2,946      7 Asia

8 UK 3,108      6 Europe

9  France 2,940      8 Europe

10  Russia 1,648      12 Europe

 Anguilla Americas

Source: Country Power Index 2022, Ray Dalio, 

Economicprinciples.org



U.S. vs. 
Major Threats
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US, China & Russia wealth & power rankings, 2022
US China Russia 

Overall Rank of 24 1 2 10

THE BIG CYCLES

Economic/Financial Position 23 7 5

Debt Burden 24 11 3

Expected Growth 12 3 7

Internal Order 10 6 9

Gaps in Wealth, Opportunity & Values 19 8 18

Internal Conflict 10 5 9

External Order at Risk at Risk at Risk

KEY EIGHT MEASURES OF POWER

Markets & Financial Center 1 3 17

Innovation & Technology 1 2 14

Military Strength 1 2 3

Education 1 2 9

Reserve Currency Status 1 5 8

Economic Output 1 2 7

Trade 3 1 17

ADDITIONAL MEASURES OF POWER

Resource-Allocation Efficiency 1 3 9

Infrastructure & Investment 2 1 21

Geology 4 6 1

Character/Civility/Determination 6 2 10

Governance/Rule of Law 9 13 20

Acts of Nature  14 12 11

Source: Ray Dalio, Country Power Index 2022, economicperspectives.org

◼ U.S. #1, but 
China close #2 
while Russia 
only #10

◼ U.S. 
unfavorable 
big cycles of 
finances, 
internal order

◼ Otherwise, 
U.S. strong  



Population transition

What’s significance of demographic 
reversal?

Demographic Reversal
From fast & young to slow & old



Resizing population 
shape of world

◼ Unprecedented demographic change from explosive to 
slow population growth and from bulging workforces 
to bulging aged

◼ Global population growth rate has declined to half of 
its 2% peak of 1960s

◼ 50 countries now declining in population

◼ But Africa’s population projected to increase

◼ Far-reaching consequences for international relations 

22Source: 2022 Great Decisions briefing book, bonus article, by Joseph Chamie

Resized to Population 2050



21st century 
population trends

◼ Future growth concentrated in poorer countries 

◼ Population declines in many rich countries

◼ Increased urbanization and larger cities 

◼ Lower mortality, higher life expectancies, with 
pandemic emerging risks 

◼ Population aging and increased longevity 

◼ Increased international migration 

◼ Progress in women’s equality and paid employment

◼ Fracturing family composition and household structure

◼ Slower population should reduce stress on 
environment and global warming 

23



Declines in working age population presages  
slower economic growth and higher wages

◼ Working ages major source of economic growth

◼ China, W. Europe & Russia face declining working ages
24
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Aging dampens 
economy

◼ Changes consumer demands                               
more hospitals & fewer schools

◼ Increases dependency ratio

◼ Raises Social Security & Medicare Costs

◼ Slows growth in workforce

◼ Reduces savings and investing rates

◼ Stock market hurt by retirement withdrawals 
25



Population 8 of 
top 20 major 

powers projected 
to decline

◼ Majors’ population 
increase only 1/3 rate 
of world

◼ All majors in W 
Europe, plus Japan 
and China to decline

◼ UK and “offshoots” 
(U.S., AU.S., CAN) to 
increase

26

Power 

Rank
Country 2022   2050

% 

Change Decline

1 US 334        379      13.5% 0

2 China 1,447     1,402  -3.1% 1

3 Eurozone na na na na

4 Germany 84          80        -4.5% 1

5 Japan 126        106      -15.8% 1

6 S Korea 51          47        -8.8% 1

7 India 1,403     1,639  16.9% 0

8 UK 68          74        8.3% 0

9 France 66          68        3.1% 0

10 Russia 146        136      -6.9% 1

11 Singapore 6            6          8.1% 0

12 Canada 38          46        19.3% 0

13 Australia 26          33        26.3% 0

14 Switzerland 9            10        12.1% 0

15 Brazil 215        229      6.5% 0

16 Turkey 85          97        13.8% 0

17 Italy 60          54        -9.8% 1

18 Netherlands 17          17        -0.2% 1

19 Spain 47          44        -6.6% 1

20 Indonesia 278        331      18.9% 0

Albania 3            2          -15.5% 1

Population Projections for Major Powers



Globally, 18 mil. – triple 6 mil. recorded 
- have probably died because of Covid

◼ “Excess deaths” - more dying than would be expected 
compared to before the pandemic 

◼ Some excess deaths from Covid, while others due to 
worsening the pre-existing medical conditions

◼ Covid deaths not yet over; variants could emerge and 
may be lingering deaths

◼ U.S. official death toll is 824,000 vs. excess deaths 
1,130,000

27

Sources: https://www.bbc.com/news/health-60690251 and Estimating excess mortality due to the COVID-
19 pandemic: a systematic analysis of COVID-19-related mortality, 2020–21 - The Lancet, March 10, 2022

https://www.bbc.com/news/health-60690251
https://www.thelancet.com/journals/lancet/article/PIIS0140-6736(21)02796-3/fulltext


Impact of the COVID-19 
pandemic more than deaths

◼ Caused 2nd largest global recession in history

◼ 1/3 of world placed on lockdown

◼ Led to 2020 stock market crash

◼ Required increase in government assistance & debt

◼ Widened economic gap between rich and poor

◼ Caused panic buying and disrupted supply chain 

◼ Increased diplomatic & economic tensions

◼ Devastated tourism, trade, resturuant, and 
entertainment industries

28



Reversing demographic & globalization 
will change global trends

◼ Low inflation of past 30 years primarily due to 
favorable demographic & globalization trends

◼ Surge in world’s available labor supply

◼ Opening China and Eastern Europe

◼ Favorable demographic trends, now reversing sharply 
and coinciding with retreat from globalisation 

◼ Pandemic and supply shock that it induced, will mark 
the dividing line between deflationary forces of past 30 
years and resurgent inflation of next 20 years

29
Source: Charles Goodhart and Manoj Pradhan, The Great Demographic Reversal, Palgrave, 2020



Lessons for a Post-
Pandemic World 

◼ May cause the greatest economic, political 
and social damage to humankind since WW II

◼ Might erase many of gains made by 
developing countries over 25 years

◼ Return to a world of great and widening 
global inequality

◼ Political, social and psychological 
consequences might long endure long

Fareed Zakaria, Ten Lessons for a Post-Pandemic World , 2020



Space domain has 
changed rapidly 

past two decades

◼ U.S. startled by Sputnik when Soviet Yuri Gagarin first 
human in space in April 1961

◼ U.S. didn’t catch up until Apollo landed Neil Armstrong 
and Buzz Aldrin on moon in July 1969

◼ Changes last 2 decades

◼ Rise of new national powers – China, India, EU …

◼ Entry of commercial firms

◼ China explored far side of the moon

◼ Private company Space-X now operates more satellites than 
anyone else

31Source: Eric Berger, Outerspace Policy, Great Decisions 2022



Brief history of U.S. 
and the space race

◼ Geopolitical tensions of Cold War drove space race

◼ U.S feared in 1960s that Soviets were winning not 
only the space race but also in science

◼ By 1970s space seemed less important – U.S. funding 
slashed from 4.5% of budget to less than 1%

◼ From 1991-2011 NASA focused on low-earth orbit

◼ International space station shifted from Cold War 
competition to U.S.-Russian cooperation

32Source: Eric Berger, Outerspace Policy, Great Decisions 2022



NASA still in lead, but Russian 
cooperation problematic

◼ NASA led the world in space exploration and Russia 
remained in a rut

◼ Europe, China, India, Japan … now in space race

◼ In past 20 years, Russia and U.S. have cooperated 
with International Space Station

◼ But cooperation is now jeopardized by the Ukrainian 
invasion and Russia’s recent video threatening to 
leave behind an American crewmember in space –
“Would have to return on broomstick!)

33
Wall Street Journal, March 11, 2022, “Ex-NASA astronaut Scott Kelly calls out, Russia space chief in a spat”



China seeks to 
exceed U.S. in space

◼ China sees space as way to compete with U.S.

◼ Greatly progressed in space

◼ Created an international space station comparable U.S.’s

◼ Has invited Europeans on future missions

◼ Now launches 40 rockets per year

◼ Only other than U.S. to ever make a soft landing on Mars

◼ Landed on far side of moon in Jan. 2019 and Dec. 2020

◼ China’s space program ranks second to NASA

34Source: Eric Berger, Outerspace Policy, Great Decisions 2022



Space X: entrepreneurs 
commercialize space

◼ Billionaire visionary entrepreneur Elon Musk, founder 
of Tesla, also founded SpaceX in 2002

◼ Musk’s vision – build commercial satellites and rocket 
ships to send people into outer space

◼ Rise of SpaceX and other private rocket companies 
has lowered launch costs and led to rapid increase in 
small earth satellites

◼ Most commercial space activity is concentrated in 
U.S., but others, such as China are also developing 
space startup companies

35Source: Eric Berger, Outerspace Policy, Great Decisions 2022



U.S. still has eyes 
the moon

◼ Since Apollo 17 in Dec. 1972, humans have not flown 
beyond low-earth orbit 

◼ Since 1998, Russia and NASA have worked together 
on International Space Station

◼ Reduced funding, bureaucratic inefficiency and 
political pork barrel have limited progress

◼ However, U.S. goal for moon remains - Biden 
endorsed going back to moon

◼ But a lunar landing is unlikely before 2026

36Source: Eric Berger, Outerspace Policy, Great Decisions 2022



China seeks to become 
a superpower in space

◼ Russian has tilted its space efforts to China to 
create a lunar program

◼ Russia’s program is fading in civil spaceflight, has 
no vibrant commercial space industry, and will 
play a secondary role to China

◼ China is developing its space program and plans 
to establish a long-term human presence on the 
moon during 2036-45

37Source: Eric Berger, Outerspace Policy, Great Decisions 2022



U.S. shifting to commercial 
for space rockets

◼ Recent presidents relied more on economical 
commercial space companies SpaceX and Boeing

◼ NASA has moved away from traditional cost-plus to 
fixed-price contracts for lunar spaceship

◼ These contracts are projected to save billions, 
accelerate innovation, plus attract private capital

◼ Fully re-usable heavy lift rockets are being studied by 
U.S. military for rapid deployments to any place on 
planet within 90 minutes

38Source: Eric Berger, Outerspace Policy, Great Decisions 2022



Foreign policy 
implications

◼ Development of U.S. Space Force and new space 
weapons raise concerns about a shooting war in space

◼ Perhaps even U.S.-China conflicts on the moon

◼ Although cooperation with China might eventually 
occur, it’s increasingly doubtful

◼ If U.S. continues its lead in space, it will likely come 
from the dynamism of the commercial space industry

39Source: Eric Berger, Outerspace Policy, Great Decisions 2022



Summary & conclusions
Our changing world 

Q. Does what happens in Ukraine stay in Ukraine?

◼ No, further polarized world & jeopardized peace & progress

Q. How does the world work?

◼ Long-term improvements in longevity and income with 
cyclical rises and falls in wealth and world order

Q. What’s significance of demographic reversal?

◼ Change wealth & power due to headwinds of increased 
aging, shrinking work forces causing higher interest rates 
and debt, and slower growth

Q. How will U.S. fare in outer space?

◼ Long lead by U.S. being challenged by China and Russia 
with worrisome possibilities of future space wars

40Next: Mar 31 – Climate Change



Changing Demographics: discussion questions

1. What is more concerning, the boom in population growth and 
the negative impact this has on quality of life, or population 
decline and the negative impacts this has on the labor force, 
retirement, social security etc.? 

2. How can developed countries such as the United States help 
combat the Covid-19 pandemic in other parts of the world? 

3. How has the Covid-19 pandemic impacted some communities 
differently than others? What can be done to counter this? 

4. Some countries have implemented pronatalist campaigns to 
boost declining fertility levels. Should the government be involved 
with population control in this way?

5. International migration has increased over the past decades. 
How will this phenomenon impact the demographics in the United 
States? What are the potential benefits and consequences?

Source: Great Decisions 2022 (p. 46). Foreign Policy Association. Kindle Edition. 
41

Appendix; Supplemental Information



Outer Space: discussion questions
1. The current tension in space between the United States and China 
mirrors that of which we saw between the United States and the Soviet 
Union during the 1960’s. How is the current dynamic similar and different 
from the original space race? How should the United States be addressing 
China’s increased presence in space? 

2. The rise of Space X showcases the growth of the commercial space 
industry in the United States. Other countries, particularly China, have 
taken notice and have taken measures to stimulate their own commercial 
space industry. What advantages does China have to undertake this task 
that the United States does not have? 

3. Increased militarization in space provoked the creation of the “U.S. Space 
Force” under the Trump administration. Is it likely that space could become 
a war fighting zone? Should the United States maintain the space force 
program in the event that a shooting war breaks out? 

4. In 1998 the international space station was launched, a joint U.S. and 
Russia venture. Does the presence of this international project in space 
indicate the possibility of positive diplomatic relations in space, or will it be 
more competitive?
Source: Great Decisions 2022 (pp. 83-84). Foreign Policy Association. Kindle Edition. 42
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Young & working age population to decline 
except for U.S. & India as aged double

43

China 1,439     337     930      172    -10% -45% -20% 112%

India 1,380     487     802      91      8% -39% 20% 148%

US 331        82       194      55      5% -26% 5% 54%

Russia 146        34       89        23      -15% -35% -20% 37%

Japan 126        21       69        36      -22% -49% -31% 11%

Western Europe 196        41       114      41      -7% -34% -14% 39%

 Sub total 3,619     1,003  2,199   417    -2% -40% -3% 92%

WORLD 7,795    2,596 4,471  728   14% -20% 18% 113%

South America 431        131     258      41      4% -43% 5% 143%

SUB-SAHARA 1,094     578     484      33      78% 32% 123% 208%

WORLD 7,795    2,596 4,471  728   14% -20% 18% 113%
Source: World Population Prospects 2019, low variant

Total 0-19 20-64 65+

World Population Prospects Major Powers 

country or area 
2020  % Change 2020-50

Total 0-19 20-64 65+

Appendix; Supplemental Information



◼ US & China, top in world trade and top with each other

◼ China is also has much trade with Germany, Japan and India 

◼ Russia trade comparatively small total and for both US & China, 
but China is the major trade partner

44

 Total 

Trade China US Germany Japan France UK India Russia

 World 36,708    4,217  3,923 2,524      1,381     1,215    1,091    645       629          

China 4,568      -      542    185         315        66         86         93         110          

US 4,212      579     -     190         222        97         133       94         29            

Germany 2,524      233     215    -          51          193       131       24         56            

Japan 1,427      304     222    45           -         19         22         16         22            

France 1,200      83       91       173         20          -        63         13         16            

UK 1,161      96       141    132         21          70         -        16         17            

India 802         86       89       21           18          9            16         -        9              

Russia 674         111     27       53           20          15         17         11         -          

11.5% 10.7% 6.9% 3.8% 3.3% 3.0% 1.8% 1.7%

Source: https://wits.worldbank.org/ (Mar 5, 2022)

World trade (exports +imports) 8 major countries, 2019 (bil. US$)

% of World Total

Appendix; Supplemental Information


